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Why Zhuhai & Seattle...




Agenda

B Zhuhai: attractiveness and strengths

B Zhuhai: an investment destination in South China

B Zhuhai: sample industry clusters

Over 28 years of development: today’s Zhuhai has unique
attractiveness and strengths among cities in China
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Overview of Zhuhai

A seaside city and a special economic zone in southern China

Promoted to be a county in 1953, and to be a city in 1979. In 1980,
it has been established as a special economic zone

A population of 1.5 million
A total acreage of 7653 square kilometers, 1687.8 of which is land

City of
Attractiveness

« Superior natural environment
« High-living quality environment
« Convenient living & entertainment facilities
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« Powerful economic growth
« Rapidly developing export-oriented economy
« Competitive industry structure
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Attractiveness - Zhuhai

Zhuhai has convenient living and entertainment
facilities, attracting talents at home and from
abroad

ﬂ Island

« Zhuhai has the biggest ocean acreage, the
most islands and the longest coastline within
the Pearl River Delta. Zhuhai has 146 big or
small isles, making it renowned as “City of
Hundred Islands”

‘{ Spring

« Zhuhai Imperial Spring

« Zhuhai Ocean Spring Resort

---the largest-of-its-kind in Asia

Golf

+ 5 golf courses of international quality
« Home of No. 1 golf player in China

Strength - Zhuhai

Zhuhai is experiencing good and steady economic growth,
especially industrial output develops fast, exhibiting strong
development strength

GDP & GDP per capita
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150 8032 - 9000

Total industrial output & industrial added value

8000
v | To00

100 /11Lrumu
5000

) 4000

80 e 3000
2000

1000

0 ——F————0
2001 2002 2003 2004 2008 2006 2007

—=—GDOP CAGR=124%

= GDP per capltal CAGR=14.9%

Oindustrial added valne (50 100 M)CAGR=2T 5%

————

« Local GDP for 2007 registered at $11.7 billion
with a record growth rate since 2004

* GDP per capita is $8092 in 2007, top 3in
Guangdong Province
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¢ The industrial output amounted to $ 33.1
billion in 2007, up 18.7%

« Industrial added value totaled $47.2 billion in
2007, up 20.1%




Strength - Zhuhai

Zhuhai’s foreign-oriented economies develop well with
rapid growing trade and FDI
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Volume of Exports (USD 100 Mn.)

Export value by
foreign-invested

enterprises (FIEs)
accounted for
83.4%

Total industrial output value (USD 100 Mn.)
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Over half of Zhuhai’s industrial added value is contributed by Global

500 companies invested in Zhuhai

Strength - Zhuhai

Zhuhai has gained a competitive edge in the secondary
industry represented by the manufacturing industry...

Zhuhai Main Manufacturing Industries
Electronic Home Electric Petro- Electric Bio-
Information Appliance chemical Machinery medicine
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Strength - Zhuhai

...and tertiary industry represented by software/ IT
outsourcing

O_(_) Introduction of main industries

Software/IT outsourcing

Zhuhai is one of the national software bases in China.

Zhuhai received the "International Award for Best
ﬂ Practices” in 1998 awarded by United Nations Human
Settlements Programme for its beautiful scenery, being

. S the only Chinese city with such honor. It's also among
Tourism & Exhibition “Top 40 Tourist Destinations in China” with the whole
city as a scenic spot

. - The Creative industry is a very promising industry with
great potential. A beautiful natural environment and a

R g unique geographic location guarantee the external
Real Estate conditions for the city to develop the industry. The

government is striving for opportunities in the next
round of industry upgrade

Logiétics & Storage

> (D

Creative Industry

Agenda

B Zhuhai: attractiveness and strengths
B Zhuhai: an investment destination in South China

B Zhuhai: sample industry clusters and latest key projects
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Zhuhai is strategically well positioned, giving it a unique
geographical advantage

Strategic Location

« Situated in the "Zhuhai-Hong Kong-Macau Metropolis" and the Pearl River Delta (PRD)

« Bordered by Macau, 36 nautical miles to Hong Kong , 120km away from Shenzhen and 140km from Guangzhou
« A hub for domestic and international business and exchange

« Traditional ties with Hong Kong, Macau and the Southeastern Asia

« Close to the international navigation route and major inland routes

« Region with the highest airport density in Asia making it convenient to reach various major cities across the world
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Zhuhai is one of China’s important port cities, making it
convenient for freights to reach China and the world

Zhuhai Port is one of the hub ports
along the coastal Chinaregions

Deep-water
port district

Freight deep-water
port district
West Area ° LA

Urban area

East Area

Gaolan Port

Ports:Jiuzhou, Xiangzhou, Tangjia,
Qianshan, Jing’an, Doumen

Guishan Port
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Road

Railway

Via Beijing-Zhuhai
Expressway, Taiyuan-
Macao Expressway,
Western Coastal
Expressway, and Jiang-Zhu
Expressway, Zhuhai
connects with other areas of

aul

The under-planning
Guangzhou-Zhuhai Railway
will end at Gaolan Port. The
port will thereby become the
freight transport artery that
connects the Pearl River

the Pearl River Delta Region areas

Waterway

Air Transport

Together with the ports
located within the Pearl River | /| District can, by taking a 50km
Basin, there forms a full-
range inland waterway
network. And freight airlines
t . | to and back from HK make
Delta Region and other China [~ freight shipped via HK to
other countries and regions.

Freight from Gaolan Port

roundabout way, reach
airport. The transportation,
being smooth, applies to big-
size freight, which can be
transferred via Zhuhai Airport
to other regions

[i
Other areas of the Pearl| Riv: i 5 Other countri
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Software advantage: Zhuhai enjoys a significant talent
advantage within the Pearl River Delta

Within the province Zhuhai’s number of enrolled

students at university is only second to Guangzhou

Qualified Human Resources

« The municipal government has been
making consistent effort to develop
higher education and offered
sweeteners to attract reputable
universities

« Zhuhai's higher education system : 2
international Schools and10
universities & colleges

< By the end of 2006, Zhuhai had a
talent pool of 358,300

Talents in the
countryside
Structure %

Talents

Managerial
Employees;

Professionals

-

Comparative Low Cost

Enough Labor Force

« By the end of 2007, the total
population had reached 1.5
million, 926,000 of which were
regular residents

« There are altogether 15 vocational
schools in Zhuhai. Vocational
schools tailor their courses to the
needs of the market

« Due to the high labor force
mobility in Guangzhou, Zhuhai has
abundant labor supply

Minimum salary (RMB)
Shenghel ————— 1960
——
Shenzhen 7:I 850
Nanfing ———a50
Tlanjln ———1 820
Dongguan ——————1 770
Zhangshan 1 770
Zhulwi [EE— 7T
Average salary (RMB)
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| 4,750
Swhou ————————1 4300
Tianfin 1 3.150

Both Minimum and Average

wage in Zhuhai is lower

than many major cities




The industries are clearly divided based on the new area
division

WEST

(Liangang Economic Zone ( Zhuhai Bonded Area

huhai-Macao cross-border

( Fushan Industrial Park industrial park

( Zhuhai High-tech

anlan Port Economic Zone Development Zone

In accordance with a plan for transportation
improvement, development of the manufacturing
industry and the city, the West embraces a broad
structural development, focusing on providing
convenient logistics and adequate space for the
high — end manufacturing industry

In order to promote the transition from an industry
driven economy to a service driven economy,
Zhuhai puts high priority on environmental
protection and efficient services, especially
focusing on the development of the high-tech
industry and high-end service sector, the
improvement of city services and the connection
Zhuhai-Hong Kong-Macau
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High-quality governmental services and preferential
policies for target industries

Government
Service

Government
aim

Handling affairs with high efficiency
and offering services with high quality
S0 as to meet people's satisfaction

From 2008, the industrial
development fund will be RMB 40
million to support the technological

i
M\
Corporate
Income Tax

High-tech industry enjoys a
preferential rate of 15%

innovation of industrial cluster
Oge Stop enterprises and the construction of Tariff and
ervice technological centers Import VAT

Approvals directly authorized by the
municipal government are
centralized in the Civil Service
Overall Handling Center

FIE Service

During the pre-construction stage,
construction period and after the FIE
comes into operation, the
government provides efficient
services to support foreign investors

The municipal financial department
will also allocate science and
technology subsidies to high-tech
projects

Preferential Loans,

Newly introduced leading
enterprises or projects will be
allocated to guide and incentives
financial institutions' loan support

Projects that meet certain
requirements are exempted from
customs duty and value added tax
for import
Consumption

Tax & VAT
The policy of tax exemption,
reduction & refund or pay first and
refund later applies to export
products of FIEs
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The construction of Hong Kong-Zhuhai-Macau bridge is
now undergoing financing arrangements

Introduction to Hong Kong-Zhuhai-Macau

ARRXBERETE

Bridge

Link: It will start from Lantau Island in Hong
Kong, run through Tai O, span across the
mouth of Pearl River, and eventually get
divided into Y-shape with one end linking
Zhuhai and another end linking Macau.
Once built, Zhuhai will become the only
mainland city in China having bridge
connection with Hong Kong and Macao

Distance: The planned 29-km bridge is
estimated to spend US$2bn, the would-be
longest bridge in the world

« Flow: The entire bridge will be constructed
according to the criteria of six-lane
expressway, and the designed MPH is
100kmh

« Time : On completion and operation, the
driving hour from Zhuhai to Hong Kong will
shrink from the current 3 hours to less than
half an hour

Agenda

B Zhuhai: attractiveness and strengths
B Zhuhai: an investment destination in South China

B Zhuhai: sample industry clusters and business opportunities




Lots of investors are successful in Zhuhai
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» By December 2007, 10,341 FDI projects had been approved. Out of the Fortune 500
companies, more than 30 invest in Zhuhai

Foreign-invested enterprises in Zhuhai have made
remarkable development, and became the leaders in major
local industry clusters

Flextronics Industrial (Zhuhai) Co., Ltd

Electronic - * Leader of the local cluster
. FLE)‘TRONICS « Largest Foreign-Invested Enterprise in Zhuhai
Information * Flextronics * biggest park of China in Zhuhai

& Manufacturing

Manufacturing Philips DAP Zhuhai

PHILIPS * The representative enterprise of local cluster
« Philips’ international production and supply center of the world
 The products have successfully entered the US market

Industry Cluster

P —— bp BP Zhuhai Chemical Co., Ltd

. * The leader of local cluster
Manufacturing « BP has set up China’s first sino-foreign joint venture that produces
and sells PTA products

« It has become a leading PTA manufacturer in China

Industry Cluster

Kingsoft Co., Ltd.

Software 7 - | » Representative of software industry cluster in Zhuhai
industry cluster ZKINGSOFT « One of the best known software company in China, and a leading
local application and Internet service provider
« Kingsoft has its R&D center in Zhuhai




Foreign-invested enterprises in Zhuhai have made
remarkable development, and became the leaders in major
local industry clusters (cont’d)

Zhuhai United Laboratories Ltd.

Bio- X « A large modern pharmaceutical company set up by Hong Kong
pharmaceutical United Laboratories International Holdings Ltd. in Zhuhai
Industry cluster « At present, there are 32 kinds of products in 14 series sold to the
domestic market. Sales totaled 1.2 Bn. in 2002

MTU Maintenance Zhuhai Co., Ltd

Electric » Representative enterprise of local cluster
Machinery » One of the most competitive maintenance bases for aero-engines in
Manufacturing China and the Asia-Pacific Region . )
Industry Cluster ! + Powerful cooperaton of China’s biggest airplane operator China
Southern Airline, and internationally well-known aero engine
producers

Zhuhai Polymarine Engineering Co., Ltd.

* The leading company in the yacht building industry cluster in Zhuhai

Yacht building IR YA | ° Invested by U.S. Polymarine Engineering Co., Ltd., (top 10 in global
yacht industry sales)

« A modern yacht building and sales company, specialized in R&D,
design and manufacturing

industry cluster

Zhuhai is the central city on the west bank of Pearl River Delta. From
Zhuhai, 1-hour flight to South China market with the population of 167
million and 3-hour flight to Southeast Asia market with the of 530 million

-Zhuhai Strategy

f p i S - i
regional head-office in HK with the
privilege in finance, trade, information
and management techniques

NP

manufacturing, export, testing and
logistics base in Zhuhai with 7&
advantages in talents, land, ports and
resource
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Zhuhai & Seattle: Potential Cooperation

Aviation
manufacturing
and training

Environmental

protection &
wellness

. building base in China with 23 manufacturers in the industry, among which there has

China International Aviation and Aerospace Exhibition which is organized biyearly has been
held successfully for 6 sections in Zhuhai, ranking among world’s top 5 air shows. Zhuhai is
designated as the only civic aviation industrial base in Guangdong Province. An aviation
industrial park has been planned with the coverage of 40.66km2, aiming at the investment of
aviation assembling, parts and components processing and maintenance, to enhance Zhuhai
to be a competitive integration of production, education and research for aviation industry.
Zhuhai and CAE—a Canadian company cooperate for the biggest pilot training program in

China.
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In 2007, Zhuhai boasts Zhuhai 194 software providers certified by the state, 1006 kinds of
registered products, 132 of which are verified with copy rights; Kingsoft and Wanlida were
listed respectively in Hong Kong and Shenzhen. In May 2008, Kingsoft kicked off the
cooperation with world top searching engine—Google to launch Google—Kingsoft
PowerWord Co-Version, which combines the desktop translation provided Kingsoft and
Google’s strong online translation function.
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Zhuhai is endowed with the longest coastline within PRD. It's the biggest yacht-
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been the facility invested by Brunswick from US. More and more businessmen are

now preferring to buy yachts made in Zhuhai. The market in South China for yachts

will be huge in 20 years after automobile is affordable to the folks.
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The neighboring city of Zhuhai—Guangzhou boasts itself “China’s Detroit”. A giant
industrial cluster of auto components is developing amazingly around 2-hour-driving
distance to Guangzhou. There have been 12 auto manufacturing and supporting
companies in Zhuhai, including the investment from Bosch, Mitsui and Fujikura, etc.

Zhuhai is one of the environmental protection model cities in China, suited for

development of environmental protection and wellness business

THANK YOU!

For more information, please refer to

http://www.investzhuhai.gov.cn

http://www.zhccie.org.cn




